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Windstorms, Hurricanes, and Tornadoes--Are You 
Covered?

Tornadoes, hurricanes, and other windstorms can cause lots of damage to your home and its contents. But will 
insurance cover your losses if one of these storms strikes your home? The answer is that it depends.

It's probably standard coverage

There are several standard homeowners insurance policies or packages of coverage. Some of these packages 
provide broader coverage than others, but they all protect your home and its contents against certain perils (i.e., 
specific events that can damage your home and property). Fortunately, windstorms are one of the basic perils 
that all of the standard homeowners policies cover. This means you'll generally be compensated for your losses if 
a tornado, hurricane, or other windstorm causes damage to your home or the personal belongings inside it.

However, keep in mind that you'll be covered only up to the coverage limits you selected for your policy. You can 
often raise your coverage limits, though doing so will increase your premium. Any losses that exceed these limits 
will have to be paid out of your own funds. Also, before your insurer will begin to cover your losses, you'll have to 
pay whatever amount you chose for an out-of-pocket deductible. In some states, a separate deductible applies to 
wind and hail damage.

But there are always exceptions

Though you're probably covered for windstorm damage, it's possible that you may not be. One way this could 
happen is if your insurer decides that your home doesn't qualify for one of the standard homeowners packages. 
In this case, the company might only be able to offer you limited coverage for damage to your home due to a 
handful of very specific perils or losses. Windstorm damage may or may not be one of the covered perils. Even if 
it is, the coverage may extend only to your home itself and not to any of the personal property inside it.

It's also possible that windstorm damage may be excluded from standard homeowners insurance coverage in 
your area. Insurance companies may exclude this peril in certain states (or parts of certain states) that are 
especially prone to windstorms. If you live in a coastal region of Florida, for example, windstorm damage may be 
excluded from your homeowners coverage because of the high risk of hurricanes. Similarly, if you live in a part of 
the Midwest where tornadoes are common, don't be surprised if windstorm damage isn't covered under your 
policy.

The best way to find out if you're covered for windstorm damage is to read your policy and ask your insurance 
company or agent.

And there are always solutions

What if you want this protection, but it's not available under the policy you currently have? There are several 
options you can explore with the help of your agent. Ask your insurance company if you can add windstorm 
coverage to your existing policy by purchasing an endorsement (an optional coverage that gets attached to your 
policy). If so, weigh the cost of the endorsement against your need for it. Another option is to shop around--see if 
another company will sell you a homeowners policy that includes windstorm coverage and at what price.

The problem is that if you live in a high-risk area, you might not have much luck with any insurer. However, a 
number of states along the Atlantic and Gulf coasts currently administer windstorm insurance plans to pick up 
where regular homeowners policies leave off. If you live in one of these states, you may be able to buy a 
separate windstorm policy. Again, balance the price of this coverage against the possible benefit.
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Windstorm coverage doesn't cover flood damage

Hurricanes and other windstorms are often accompanied by flooding. In many cases, flooding can cause far more 
damage to a home and other property than high winds. That's why it's important to realize that neither 
homeowners insurance nor a separate windstorm policy will cover flood damage. If you want this type of 
protection, you'll need to buy separate flood insurance. The National Flood Insurance Program offers flood 
insurance through the federal government and some private insurers.
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This information, developed by an independent third party, has been 
obtained from sources considered to be reliable, but Raymond James 
Financial Services, Inc. does not guarantee that the foregoing material is 
accurate or complete. This information is not a complete summary or 
statement of all available data necessary for making an investment 
decision and does not constitute a recommendation. The information 
contained in this report does not purport to be a complete description of the 
securities, markets, or developments referred to in this material. This 
information is not intended as a solicitation or an offer to buy or sell any 
security referred to herein. Investments mentioned may not be suitable for 
all investors. The material is general in nature. Past performance may not 
be indicative of future results. Raymond James Financial Services, Inc. 
does not provide advice on tax, legal or mortgage issues. These matters 
should be discussed with the appropriate professional.

Securities offered through Raymond James Financial Services, Inc., 
member FINRA/SIPC, an independent broker/dealer, and are not insured 
by FDIC, NCUA or any other government agency, are not deposits or 
obligations of the financial institution, are not guaranteed by the financial 
institution, and are subject to risks, including the possible loss of principal.
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